3o8   THE PRINCIPLES WHICH SHOULD REGULATE

in 1866, though we do not know the particulars ;
and it is natural that they should so increase.
At such moments all bankers are extremely anxious,
and they try to strengthen themselves by every
means in their power ; they try to have as much
money as it is possible at command ; they augment
their reserve as much as they can, and they place
that reserve at the Bank of England. A deposit
which is not likely to vary in ordinary times, and
which is likely to augment in times of danger,
seems, in some sort, the model of a deposit It
might seem not only that a large proportion of it
might be lent, but that the whole of it might be so.
But a further analysis will, as I believe, show that
this conclusion is entirely false ; that the bankers'
deposits are a singularly treacherous form of
liability; that the utmost caution ought to be used
in dealing with them ; that, as a rule, a less propor-
tion of them ought to be lent than of ordinary
deposits.

The easiest mode of explaining anything is,
usually, to exemplify it by a single actual case.
And in this subject, fortunately, there is a most
conspicuous case near at hand. The German
Government has lately taken large sums in bullion
from this country, in part from the Bank of
England, and in part not> according as it chose.